Statement of Adjusted Operations - Public Gas

Public Gas Company
TYE 12/31/2011
Pro Forma Pro forma
Test Year Adjustments Operations
Operating Revenues
Sales of Gas
480 Residential $562,759 $0
481 Commercial & Industrial 180,744
482  Ofther Sales to Public Authorities 217,451
Total Sales of Gas $960,954 ($704,415) $256,539
Other Operating Revenues
487  Forfeited Discounts $12,718 $12,718
488  Miscellaneous Service Revenues 16,254 16,254
495  Other Gas Revenues 4,782 4,782
Total Operating Revenues $994,708 ($704,415) $290,293
Operating Expenses
Operation and Maintenance Expenses
807 Purchase Gas Expense $703,801 ($703,801) $0
870-894 Distribution Expenses 168,986 21,066 A 190,052
Transmission Expenses 0
920-935 Administrative and General Expenses 35,432 149,277 B 184,709
901-905 Customer Accounts Expenses 8,951 8,951
907-916 Customer Service and Informational Expenses 7,803 7,803
Total Operation and Maintenance Expenses $924,973 ($533,459) $391,514
403 Depreciation Expense 64,530 64,530
Amortization Expense
431 Ofther Interest Expense 4,856 4,856
408.1 Taxes Other Than Income 22,622 8,029 C 30,651
Income Tax Expense
Total Operating Expenses $1,016,981 ($525,429) $491,552
Utility Operating Income ($22,273) ($178,985) 55201 ,258;




Pro forma Adjustments

Public Gas Company
870-894 Distribution Expenses Actual Pro- Forma  Adjustment
401087013 Op Exp Labor $ 29,264 $ 42,000 $ 12,736
401087015 Op Exp 401 K Match 1,879 3,600 1,721
401087064 Contract Labor 73,791 80,400 6,609
$ 21,066 A
920-935 Administrative and General Expenses
401092000 Wages - Administrative 44,072 78000 $ 33,928
401092601  Group Insurance - 14,160 14,160
401093101  Op Exp Rent 18,012 7,200 (10,812)
Outside Service (Rate Case Expenses) - 4,000 4,000
Corporate Overhead - 108,000 108,000
$ 149,277 B
408.1 Taxes Other Than Income
408000001  Other Taxes FICA $ 6,671 % 13200 $ 6,529
408000011  Payroll Taxes - Unemployed. 420 1,920 1,500
$ 8,029 C
870-894 Distribution Expenses
A. This adjustment restates both labor and contact labor at the current or going forward level.
The current level reflects the change in ownership of Public Gas Company (PGC.) The
adjustment restates labor cost for PGC employees.
The 401K match follows the increase in labor costs.
920-935 Administrative and General Expenses
B. An adjustment to administrative wages was made to restate labor at the current or
going forward level. This level of expense reflects the change in ownership of Public Gas
Company. This pro-forma adjustment restates labor cost for PGC employees
Group insurance is now covered by the new owner and is include in Account 926.
Rent has deceased as a result of changing market conditions.
$12,000 in rate case expense for this filing is amortized over three years . ($12,0000/3)
Corporate overheads reflect a 3% allocation of corporate expenses for Gas Natural, (the
parent corporation of PGC.) Corporate Expenses include corporate officers (CEO, CFO, and
CO0) expense, IT expense, accounting expense and legal expense.
408.1 Taxes Other Than Income
C. Both payroll related taxes follow/track the increase/restatement of labor costs.
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REVENUE REQUIREMENT CALCULATION

OPERATING RATIO METHOD
Public Gas Company
TYE 12/31/2011
Pro forma operating expenses before income tax $491,552
Operating Ratio 88.00%
Sub Total $558,581
Less: Pro forma Operating Expenses (491,552)
Net Income Allowable $67,030
Add: Provision for Income Tax 42,675
Interest Expense 4,856
Pro forma Operating Expenses 491,552
Total Revenue Requirement | $606,113|
Less: Other Operating Revenues $0
Total Revenue Requirement from Rates for Service | $606,113|
Less: Revenue from Sales at Present Rates (256,539)
Requested Increase - Base Gas Rates $349,573

Provision fro Income Taxes - Calculation if Tax Gross-up factor

Revenue 1
Less: 6% Sate Tax -0.06
Sub total 0.94
Less: Federal Tax 35% of subtotal -0.3290
Percent change in NOI 0.6110
Factor (Revenue of 1 divided by change in NOI) 1.6367
Times allowable Net Income $ 109,705

Net Income before Taxes $ 67,030

Difference equals Provision for Taxes $ 42,675



[%8€'9¢ ]  eseasou| ‘Biod

LL¥2S'0LE' LS anuaAady |ejol S0'¥56'096% anuaAsy ejol
6£5'952$
LS PLY'¥0LS (3s09 se9) 089 LSYIY'YOL $ (1s090 se9) 289
[ L 0LL°909% | [e}0} qng sajey aseg | 89'6£5°95C $ | [e30} gng sajey aseg
¥1°,89'v9E$ 89z¢'c$ 129'601 €0'c08'G6L $ 1SL°TS 129'601
JON JONW JOIN | I9AO0 d)ey aseyg
00°€ZH' L¥2$ 00°€i$ 12581 abieyy aojnieg ov'9€2'09 $ bLZ°e$ 12581 JONIsII djeYy aseq
Jawiojsng Syjuolw Jawojsnoy syjuopy
Jad Jawiopsno Jad Jswioysnd
“sbuig aled | snun sbulig ajey suun uondudseq
pajeinoje Bunpg pajejnojed Buijiig
pasodoid ajey auny

210z 3snbny
jyusuwsnipy ajey aseg pasodoid
Auedwo9 seo alqnd



Number of Customers
Public Gas Company

Jan-11 1,593
Feb-11 1,596
Mar-11 1,590
Apr-11 1,560
May-11 1,512
Jun-11 1,491
Jul-11 1,479
Aug-11 1,471
Sep-11 1,494
Oct-11 1,539
Nov-11 1,614
Dec-11 1,632

18,571
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RETURN CHECK CHARGE

PUBLIC GAS COMPANY
Est. Hrs.
Assumptions Hourly Rate to Process Charge
Clerical hourly rate $25.00 0.5 $13
Bank Fees Fixed $3
Fringe Benefit rate 32% $4
Calculated Returned Check Charge $20
For 7 Mos.
Orwell Natural Gas Labor/Fringes Ended 7-31-12
Op Exp Field Labor $264,680.19
Op Exp Admin Salaries 369,124.86
Total Direct Labor Expense $633,805.05
Op Exp Group Insurance $78,928.37
Op Exp 401K Match 19,971.35
Op Exp Holiday & Vacation Benf 38,102.83
Other Taxes FICA 49,554 .47
Other Taxes FUTA SUTA 15,097.40
Other Taxes Workers Comp 1,400.00
Total Fringe Benefits/Taxes $203,054.42

Fringe Benefit Pctg of Direct Labor 32.04%



RECONNECTION CHARGE

PUBLIC GAS COMPANY
Actual cost
based on Requested
Reconnect after disconnection: one trip Rate
$38.04 $40.00
Hourly Per Mile
Assumptions Rate Cost Hours
Service Person hourly rate $ 12.00 1 $12.00
Vehicle Charge $0.555 40 22.20
Fringe Benefit rate 32% 3.84

Calculated Reconnection Fee ﬁ.o«t



Public Gas
Customer Deposit Requirements

(1) Proposed Revenue $ 1,310,525
(2) Customer Months 18,571
(3) Deposit Requirement [(5) / (6)] * 2 months $ 141

$ 140

(4) Proposed Deposit Requirement



